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S OF PRE(ASIO)ummary

9)Meaning Of PPE-Tangible Item

--&
Held for use Expected

· in production or supply
to be

of Grode/services UsedFor

more than
· in Mental 12m

· in administrative
purpose

* Safety Equipments are also ppE

② Biological Assets :-

Living planets Animals
--T I Used in

Non Used
Bearer

Bearer in Busines

plant plant Agriculture ↓
↓ ↓ activity PPE

PPEL IndAs 41 ↓ (Le d As 16)
Ind As 41
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3) When to record the PRE in Books ?
--&

When FEB lost can be
are expected measured

to Flow From reliably
Use of

POE (If ppE acquired
in exchange
of any other

Asset/whore/Jericee)

4) Initial Rewanition-atlost--if (edit period PPE Purchased

Costincludes : -
is beyond in Exchange
Normal Of another

↓ Assetor Assets
PC

Cost Prof (with cash)
() Non Ref . Taxes agreed ↓
(t) DAC Ant . to Case1 :-

-

↳ preprod .Testing
be paid

Transaction has

Installation Interest lost Commercial

Labour/material (P2) Substance (2)
Delivery Cost FV Can be

(t) PVOF Decomm .
Cost measured

↓
() BC (If PRE is & A) Cost = Fr of Assets Given

cost priority)

cor)
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() Net sale proceeds
Ev of Assets
received

Of Goode produced and priority)
during Testing Case 2 : - Transaction has
-

No Commercial Substance

Cost of Bearer plant COR)

↓ Fair values are not

all Expense relating measurable

to cultivation & For ↓r
available For Use . Cost = BIF in

Journal entry
Never recognise any
Ex . Gain/loss

5)BatB date (subsequent measurement)
Cost model [ Accounting Policy

Revaluation->
↓ model

Gug . Lost B Fair value
It ACC.Dep If Subseg Acc . Dep
1) Impairer It Subseg Impair
-
-

Carrying Aut Carrying Art.-
-
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6) Revaluation
~-T

Revaluation Gain
Techniques Utilization of RR(Rev . Reserve) Of Revaluation vT7Revaluation Loss ↓ Final Truster

(Pal) Annualeter From RR to
Subsequent Gain/loss f to GR Ar in case

↓ ]Set off earlier %OfChange equal to Of sale Of

PaRR ↓
excess Dep Asset

Revaluation
Gam No X
- (optional) (Mandatory)

WDV

Frequency of Revaluation
---

Significant Insignificant
& Volatile Changes in
Changes in
Fair value

Fr every year

every year ↓
↓ Revaluation
Annual in 3-5

Revaluation years.
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7)preciation on PPE (BIsdate)
↓ ↓ ↓ ↓

Component #Treatment Change in Useful Commencement
approach · Dep = Pa

life
,
RV o method

OfCharging
↓

of Depl Dep .

Separate · Dep = Inventory ↓Depreciation [ Capitalised Change in
on parts Al When the

tr &Dep-other pre/Aret estimate Asset is

Capitalised ↓ available for

if costof that prosp ective use

part is significant effect
With different
Useful life

↓ ↓ ↓
Cessation Of Dep - on method

Depreciation La B Of

↓ · Land = No

Dep .

· When Ch = Rv part Dep . X ↓· When PPE is JOID · Building =Dept
·When PPE is part

Should be
retired fram active

based on Pattern
use & HFS

OF FEB Frau
↓

Continue to Change Dep PPE

even When Asset

is idea but not

HFS)

-
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8) Major Inspection ② Overhauling OF PPE

---
at theTime

at the time

Of purchase ;
of next overwarding

Divide the Asset (major Repair
in TwoComponents ② Inspection)
- an Same PoE

Tangible Overhaul .g ↓
ppE part · DerecogniseThe

part ↓ CH OF OD Overhauling
cost if any

↓ Separate · CapitalisedThe

Separate
Depreciation Cost of New

Overhauling.
Depreciation

-

9) Replacement of Hey part Of PRE
--

Carrying Ant New part

OF MID part purchased

entire Cost( ↓ H

DeRews nised to be Capitalised
The value of

PPE2
Recognise Loss

if Carrying Art is missing
For that od Paut

↓
Prof Cost of New part

( Accumulated Dep From

Beg . till date of replacement

/Refer aloY Of Book
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10) Retirement HeldForSale

--
Stop Charging ② Remeasure the PPE
Depreciation at Lower of!-

a) (A
or

2) Functs

(Difference= Pal)

11) DeRecognition of PRE

--
General Rule Sale & Lease Back

↓ ↓
Gain/loss (P2) apply Ind As 116

(Leases)
⑫
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⑬key points !-

8 any expense such an start salary or
any other recurring nature teep,

incurred

during Construction (or) Remodelling OF
any

Asset
,
shall not be Capitalised

if such tap ,
is incurred irrespective

ofConstruction ( Remodelling
Because these cost are not necessary
of bring the Asset into Useable

Condition

2) Any expenditure incurred to Construct
any

public utility (such as roads , railway sidings etc

may be capitalied to thelost of the
Overall I

project a not separately if
They Can affectthe Future Economic
Benefit of Overall project.

3( When Purchase lost = Residual value

S
Then NO Depreciation is changed
ince there is Nil Depreciable Art.
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4) How to identity if Commercial Substance is
not available ? (Refer a 110)
--

Fr OF T Fr of AssetI

Asset given received

(+ ) (+)

Cash given
Cash received

If Both are equal then Cath Flows are

not expected to Change Significantly

Also
,
if Assets subject to exchange are located

in Same Vicinity .


